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Abstract. This study aims to test and analyze the effects of Sustainability Reporting and ESG Disclosure on firm Value,
moderated by profitability, among energy sector companies listed on the Indonesia Stock Exchange in 2019-2023. The research
is associative and quantitative. The population of this study comprised 87 companies listed on the Indonesia Stock Exchange,
which were purposively sampled, yielding 11 companies in the 2019-2023 period. The collected data were analyzed using SPSS
version 27. The results of this study indicate that only Sustainability Reporting affects firm value, as measured by Price-to-Book
Value (PBV). Then, Profitability as measured by ROA is also unable to moderate either Sustainability Reporting or ESG
Disclosure on firm Value.
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Introduction

The energy sector is a strategic sector that plays a
vital role in national economic development, but it is
also a significant contributor to environmental issues.
Oil and gas exploration and production activities not
only impact natural resource utilization but also
increase greenhouse gas emissions. Data from the
(Asian Development Bank, 2020) shows that
Indonesia ranks 10th globally as a greenhouse gas
emitter and 19th as a CO: emitter. This situation
confirms the energy sector's moral and strategic
responsibility to support the resolution of the
environmental crisis (Purnomo & Sutapa, 2024).

Increasing global awareness of sustainability has
led to the emergence of various regulations at both the
national and international levels. Energy sector
companies are now faced with sustainability reporting
obligations, compliance with Environmental, Social,
and Governance (ESG) principles, and commitments
to decarbonization in line with the Sustainable
Development Goals (SDGs). However, academic
literature on sustainability and ESG reporting is still
dominated by the banking sector (Cantero-Saiz et al.,
2024; loannidis et al., 2025; (Chen et al., 2025);
(Mandas et al., 2024), despite the energy sector's
equally important importance.

In the context of domestic regulations, Law No. 40
0f 2007 and POJK No. 29/POJK.04/2016 and also No.
51/POJK.03/2017 require natural resource-based
companies to disclose social and environmental
responsibilities in their annual reports (IAI, 2021
dalam Nisaih & Prijanto, 2023). Unfortunately, energy
companies' compliance with this obligation remains
low; only around 13% of companies (11 companies)
consistently submit sustainability reports (Pratama,
2021).

The Green Business Benchmark (2022) emphasizes
the conceptual distinction between sustainability
reporting and ESG disclosure. Sustainability reporting
encompasses strategic aspects involving three main
pillars—environmental, social, and economic—as a
corporate communication tool, while ESG is more
evaluative of company performance Gasset (2023).
However, the transition to renewable energy requires
significant investment, which presents challenges,
especially for companies with limited access to
financing.

Firm value is an important indicator in measuring
market perception of business performance, one of
which is the Price to Book Value (PBV) ratio. PBV
reflects how much investors are willing to pay for a
company's book value and can reflect investment

attractiveness (McClure, 2024). Data shows that most
energy companies on the Indonesia Stock Exchange
have suboptimal PBV values, with five companies
falling below 1, indicating undervaluation and
inadequate performance: companies with the codes
ABMM, DEWA, INDY, PGAS, and PTRO.

Factors influencing firm value include profitability,
size, capital structure, and sustainability Kasmir
(2019). In this context, profitability, as measured by
Return on Assets (ROA), not only reflects the
efficiency of asset use but also serves as a driving
factor in sustainability reporting practices Hani
(2015). Companies with high profitability tend to be
better able to allocate resources to support ESG and
sustainability reporting (Budiana & Budiasih, 2020);
Zinn & Safane, 2024). However, based on ROA data,
only a portion of energy companies demonstrate good
performance (>5%), while the rest remain in the low
category. This indicates an imbalance in the ability of
energy sector companies to manage resources
efficiently, which impacts the consistency of ESG
disclosure and sustainability reporting.

On the other hand, effective sustainability reporting
as stipulated by the (Global Reporting Initiative, 2022)
covers aspects of people, planet, and profit and can
enhance a company's reputation and overall value.
However, based on a recent study (Ananda et al.,
2023); Krychiw (2023) found that many companies
still meet less than 50% of sustainability reporting
indicators, placing them in the "below average"
category, including companies with codes DEWA,
INDY, and PTBA. Furthermore, based on the ESG
scores from S&P Global (2023), not a single
Indonesian energy company falls into the "very good"
category (score >80%), indicating room for
improvement in transparency and accountability of
sustainability practices.

Thus, there is a need to encourage the energy sector
to be more active and consistent in implementing
sustainability reporting and ESG disclosure.
Profitability (ROA) can serve as a moderating variable
that  strengthens  the  relationship  between
sustainability reporting and firm value, given that a
company's internal capacity is a crucial factor in
implementing sustainability practices.

Stakeholder Theory

Donaldson & Preston (1995) stakeholder theory
states that companies are responsible not only to
shareholders but also to all stakeholders. In this
context, sustainability reporting and ESG performance
are important tools for building relationships with
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stakeholders (Cheng et al., 2023); (Duan et al., 2023).
ROA and firm value also contribute to sustainability
management, supporting the achievement of ESG
goals (Tang & Zhang, 2020); (Bhutta et al., 2022);
(Ren et al., 2023).

Signaling Theory

According to Brigham & Houston (2019),
sustainability reporting and ESG disclosure are
positive signals from management to investors
regarding the company's prospects and responsibility
for sustainability. This increases market confidence
and impacts firm value.

Firm Value

Firm value reflects the market's perception of a
company's future prospects. PBV is used as an
indicator to assess whether a company's shares are
undervalued or overvalued (Sihombing, 2023);
(Lestari & Ghani, 2020). A high value reflects
shareholder prosperity and the company's ability to
attract capital (Martono & Harjito, 2021) (Martono &
Harjito, 2021); (Arfan, 2020); (Brigham & Houston,
2019). This study uses the formula:

Share Price
PBV =

Book Value Per Share

Sustainability Reporting

Sustainability reporting is regulated by Law No. 40
of 2007 and is reinforced by the GRI Standards. This
report covers 89 economic, environmental, and social
performance indicators (Global Reporting Initiative,
2022). Reports covering >50% of the indicators are
referred to as categories (Ananda et al. ,2023);
(Krychiw, 2023). This study uses the formula:

Number of Items Reported

R =
Total GRI Standard Reporting Items

ESG Disclosure

ESG integrates environmental, social, and
governance aspects into business practices. ESG
disclosure can be measured using the GRI Standards,
which include a total of 128 indicators (Ghazali dan
Zulmaita (2022); (Noviarianti, 2020); (Kumar dan
Firoz, 2022); (Meles et al., 2023). S&P Global (2023)
categorizes ESG performance into three levels: poor
(0-59%), good (60-79%), and excellent (80—100%).
This study uses the formula:

Number of Company Disclosure Items

ESG =
56 Total GRI Standard Disclosure Itens

Profitability

Profitability, measured by Return on Assets (ROA),
serves as a moderating variable that can enhance the
impact of various financial and non-financial factors
on firm value. Prior research highlights its strategic
role: profitability strengthens the effect of intellectual
capital disclosure on firm value Ariyani & Hani
(2023), influences financial decision-making (Yunita
et al., 2022), and reinforces the relationship between
liquidity and tax aggressiveness with firm value
(Handayani, Hani & Sari (2022). Furthermore,
profitability—alongside capital structure and firm
size—has been identified as a key determinant of firm
value in the plantation sector (Manurung & Hani,
2023). Collectively, these findings underscore the
consistent and significant role of profitability in
shaping firm value through its moderating effects.

ROA measures a company's efficiency in
generating profit from total assets. This ratio is used to
assess asset productivity and long-term profitability
potential (Sari dan Putri, 2016); (Wahyuni dan Hafiz,
2018). This study uses the formula:

Net Income After Tax
ROA =

Total Assets

Research Methods

This study employed an associative approach with
a quantitative approach, aiming to determine the
causal influence of the variables under study. The data
presented in numerical form was analyzed using
statistical analysis by Sugiyono (2022). Based on the
problem and hypotheses tested, the variables used in
this study were independent variables (Sustainability
Reporting (X1) and ESG Disclosure (X2), dependent
variable is Firm Value, and moderating variable is
ROA.

Population and Sample

The population in this study consisted of 87 energy
sector companies listed on the Indonesia Stock
Exchange (IDX) during the 2019-2023 period. The
sample selection method used purposive sampling, a
technique for selecting samples from a population
based on specific considerations, both expert and
scientific (Juliandi & Manurung, 2014).

The sample selection was based on the following
criteria: 1. Companies in the energy sector and listed
on the IDX during the 2019-2023 period; 2. Energy
sector companies that published complete financial
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reports for the 2019-2023 period; and 3. Energy sector
companies that published sustainability reports
annually during the 2019-2023 period, accessible from
each company's official website. Based on these
criteria, a sample of 11 companies was selected over a
five-year period, resulting in a total of 55 samples.

Data Analysis Techniques

This study used Microsoft Excel for data tabulation
and SPSS version 27 for statistical analysis. The tests
performed included:

Normality Test

This test aims to determine whether the residuals
are normally distributed, using the Kolmogorov-
Smirnov method with a significance level of 0.05
(Ghazali, 2021).

One-Sample Kolmogorov-Smirnov Test

Unstandardiz

ed Residual

M 55
Normal Parameters®? Mean .0000000
Std. Deviation 689071088

Most Extreme Differences  Absolute 084
Positive 084

Megative -.059

Test Statistic 084
Asymp. Sig. (2-tailed)® 200¢

a. Test distribution is Normal.

b. Calculated from data.

c. Lilliefors Significance Correction.

d. This is a lower bound of the true significance.

Fig. 1. Normality Test Result

Based on figure above, it shows that the data is
normally distributed, with a probability value greater
than or equal to 0.05 or (0.200> 0.05).

Multicollinearity Test

This test is used to determine whether there is a
correlation between the independent variables. The
absence of multicollinearity is indicated by a tolerance
value > 0.10 and a VIF < 10 (Ghazali, 2021).

Coefficients?

Collinearity Statistics

Model Tolerance WIF

1 ¥1_Sustainability_Reporting 973 1.028
X2 _ESG_Disclosure 865 1.032
Z_ROA 988 1.013

a. DependentVariahle: Y_PBY

Fig. 2. Multicollinearity Test Result

Based on figure above, it shows that the tolerance
value of each variable is > 0.100 and the VIF value of
each variable is < 10.00, which proves that the
variables are free from symptoms of multicollinearity.

Heteroscedasticity Test

This test aims to detect whether there is inequality
in residual variance between observations. The test is
performed using a scatterplot. If the points are
randomly distributed and do not form a specific
pattern, heteroscedasticity does not occur (Purnomo,
2017).

Scatterplot
Dependent Variable: Y_PBV

°
s e ®

Regression Studentized Residual
°
.
°

Regression Standardized Predicted Value

Fig. 3. Heteroscedasticity Test

From the results of the heteroscedasticity test
analysis on the regression model above, in the
scatterplot graph it can be seen that the points are
spread randomly and do not form a certain pattern and
are spread above and below the number 0 on the Y
axis. These results indicate that in the regression
model to be used there are no symptoms of
heteroscedasticity and can be used for further analysis.

Autocorrelation Test

This test is used to test for residual correlation
between observation periods using the Run Test. If the
Asymp. Sig. (2-tailed) value is > 0.05, there is no
autocorrelation (Perdana, 2016); (Ghazali, 2021).
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Runs Test

Unstandardiz

ed Residual
TestValue® -.26779
Cases < TestValue 27
Cases == TestValue 28
Total Cases 55
Mumber of Runs 22
z -1.768
Asymp. Sig. (2-tailed) 077

a. Median

Fig. 4. Autocorrelation Test Result

From the data processing results in figre above, the
value of the Asymp.Sig (2-tailed) run test is 0.118.
This value is greater than the significance value of
0.05, so it can be concluded that there is no
autocorrelation.

Hypothesis Test

This test aims to partially examine the effect of
independent variables on the dependent variable.
Significant results are indicated by a p-value < 0.05 or
a calculated t-value > t-table (Ghazali, 2021).

Coefficients”

Standardized
Unstandardized Coefficients Coefficients

Model B Std. Error Beta t sig.

1 (Constani) 401 256 1.914 081
X1_Sustainability_Reporting 477 166 37 2.868 006
X2_ESG_Disclosure 27 342 103 783 432

a. Dependent Variable: Y_PBY

Fig. 5. Hypothesis Test Result

Based on figure above, the following hypothetical

conclusions can be drawn:

1. The calculated t-value is 2.868 with a significance
level of 0.006. Using a significance level of a =
5%, the t-table is 2.006. It means that the
calculated t-value is greater than the t-table value,
or 2.868 >2.006, with a significance level of 0.006
< 0.05. Therefore, it can be concluded that the
Sustainability Reporting variable significantly
influences firm value as measured by PBV.
Therefore, the first hypothesis (H1) in this study is
accepted.

2. The test results show that the calculated t-value is
0.793 with a significance level of 0.432. Using a
significance level of a = 5%, the t-table is 2.006.
This means that the calculated t <t table or 0.793
< 2.006 and the significance value is 0.432 > 0.05.
Thus, it can be concluded that the ESG Disclosure

variable does not significantly influence firm value
as measured by PBV, so the second hypothesis
(H2) in this study is rejected.

Moderated Regression Analysis (MRA)

This analysis is used to determine whether
profitability moderates the relationship between
sustainability reporting and ESG disclosure on firm
value. The method used is an interaction test, by
entering the interaction variable (X * Z) into the
regression model. The regression equation used is:

Y=BO+P1X1+p2X2+P3Z+P4(X1+Z) + B5(X2*Z) + ¢

From the results of the regression equation above, the

following conclusions can be drawn:

1. The significance value of the interaction variable
between Sustainability Reporting and ROA is
0.274 (>0.050). Therefore, it can be concluded that
the ROA (Z) variable is unable to moderate the
effect of the Sustainability Reporting variable (X1)
on the Firm Value variable, as measured by PBV
(Y), therefore the third hypothesis (H3) in this
study is rejected.

2. The significance value of the interaction variable
between ESG disclosure and ROA is 0.149
(>0.050). Therefore, it can be concluded that the
ROA (Z) variable is unable to moderate the
effect of the ESG disclosure variable (X2) on the
Firm Value variable, as measured by PBV (Y),
therefore the fourth hypothesis (H4) in this study
is rejected.

Coefficients”
Standardized
Unstandardized Coefficients Coefficients

Model B Std. Error Beta t Sig.

1 (Constant) -.067 1.028 - 065 948
X1_Sustainability_Reporting -1.053 938 - 492 41123 268
X2_ESG_Disclosure -1.563 1221 - 629 -1.280 208
Z_ROA -169 380 -193 - 445 659
Sustainability_Reporting*ROA -412 371 -533 -1.109 274
ESG_Disclosure*ROA -T13 484 -.800 -1.471 149

a. Dependent Variable: Y_PBV

Fig. 6. Moderated Regression Analysis Result

Result and Discussion

The Effect of Sustainability Reporting on Firm Value

The analysis reveals that the Sustainability
Reporting variable has a significance value of 0.006,
which is below the 0.05 threshold. This indicates that
Sustainability Reporting exerts a significant partial
effect on firm value, as measured by the Price-to-Book
Value (PBV). The positive coefficient of 0.477
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suggests a direct positive relationship, whereby a one-
unit increase in Sustainability Reporting corresponds
to an increase in firm value (PBV). Consequently, the
first hypothesis (H1) of this study is accepted.

This result aligns with Signaling Theory, which
posits that companies voluntarily disclosing non-
financial information, such as sustainability reports
that send positive signals to investors, indicating
responsible management, effective risk control, and
long-term orientation. Such signals enhance investor
confidence, reduce information asymmetry, and
consequently drive-up share prices, reflected in a
higher PBV. Additionally, these findings resonate
with Stakeholder Theory, which argues that
companies fulfilling social and environmental
responsibilities garner support from various
stakeholders  including investors, employees,
customers, and the community that thereby improving
corporate reputation and ultimately increasing firm
value.

These outcomes are consistent with the studies of
Hussain et al. (2025); Pramita. (2021)), who reported
that sustainability reporting significantly affects firm
value. Firms with extensive sustainability disclosures
tend to enhance legitimacy, benefiting from effective
management practices and government support, which
directly contributes to increased firm value.

Conversely, the studies by Nurlatifah, Widyastuti,
dan Ahmar (2025), as well as Suminaringtias (2024),
concluded that sustainability reporting does not
significantly influence firm value, suggesting that
such disclosures alone may not be sufficient to shape
investors’ valuation of the firm.

The Effect of ESG Disclosure on Firm Value

The partial t-test results for the ESG Disclosure
variable indicate a calculated t-value of 0.793 with a
significance level of 0.432. Given that the t-value is
less than the critical t-value of 2.006 and the
significance level exceeds 0.05, it can be concluded
that ESG disclosure does not significantly influence
firm value, as measured by the Price-to-Book Value
(PBV). This suggests that the extent of ESG disclosure
by companies does not meaningfully affect investor
perceptions of firm value within the context of this
study. Accordingly, the second hypothesis (H2) is
rejected.

This finding contradicts the assumption that ESG
disclosure universally enhances firm value and
implies that, despite the global rise in ESG
importance, its impact remains limited in the

Indonesian energy sector. Several factors may
underlie this outcome, first, Investor Perceptions and
Market Signals: In many emerging and developing
markets, investors often regard ESG disclosure as an
additional cost rather than a direct driver of
profitability, potentially diminishing investment
appeal and reducing market valuation. According to
Angir and Weli (2024), investors may respond
negatively, viewing ESG activities as expenditures
without immediate financial benefits. Corporate ranks
Indonesia 19th among G20 countries on the Earth
Index, reflecting suboptimal management of adverse
ESG factors such as emissions, waste, transportation,
and industrial pollution. Consequently, ESG
disclosure may be perceived as an incremental cost
burden, reducing profits and investor returns, thereby
lowering overall firm value. Additionally, investors
may perceive ESG information as unreliable or non-
essential in decision-making. ESG disclosures may
also inadvertently reveal corporate weaknesses,
affecting investor trust and valuation.

Second, Uneven Influence of ESG Components:
Research suggests that not all ESG elements
contribute equally to firm value. Social factors often
have a positive effect, whereas environmental and
governance aspects may be insignificant or negatively
correlated with firm value. This discrepancy arises
because markets tend to value social initiatives such as
employee welfare and community engagement that
directly enhance reputation and operational efficiency
(Kusumawati et al., 2024). Transparent social
disclosures can therefore serve as strategic tools to
bolster competitive advantage and firm value.
Conversely,  environmental and  governance
disclosures are often perceived as normative or
lacking immediate investor benefits, diminishing their
impact on valuation (Aditya dan Hasnawati, 2025).

Last, Quality of ESG Disclosure and
Greenwashing: The prevalence of greenwashing
exaggerating or misrepresenting ESG performance to
gain market favor undermines the credibility of ESG
disclosures. Such practices mislead investors and risk
damaging corporate reputations Zhang (2025)
identified that over 30% of firms engage in
greenwashing, especially in environmental and social
disclosures. This erodes investor ability to accurately
assess true ESG performance, elevating investment
risk.

To enhance the impact of ESG disclosure on firm
value, firms should pursue the following strategic
actions: (1) Enhance Quality and Transparency: ESG
disclosures must be transparent, specific, and relevant,
avoiding superficial reporting or greenwashing. Clear,
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measurable  information reduces  information
asymmetry, builds investor confidence, and
strengthens corporate legitimacy. (2) Integrate ESG
into Long-Term Strategy: ESG reporting should not be
treated as a mere supplemental document but
embedded into the company’s core business and
operational strategies.

These findings align with those of Oktaviana et al.
(2025); (Sedyasana and Wijaya (2024); (Kaplale et al.
(2023), who reported no significant effect of ESG
disclosure on firm value. In contrast, Suminaringtias
(2024) found a significant positive effect.
Fakhriansyah, Septyani, and Reza (2025) further
reported that only 27.4% of variations in firm value
could be attributed to ESG disclosure, with the
remaining 72.6% explained by other variables.

The Effect of Sustainability Reporting on Firm Value,
Moderated by Profitability

The analysis reveals that the interaction term
between Sustainability Reporting and Return on
Assets (ROA) has a significance value of 0.274, which
exceeds the 0.05 threshold. This indicates that
profitability, as measured by ROA, does not moderate
the effect of Sustainability Reporting on firm value,
measured by Price-to-Book Value (PBV). In other
words, profitability neither strengthens nor weakens
the relationship between sustainability disclosure and
firm value. Consequently, the third hypothesis (H3) is
rejected.

These findings suggest that firm profitability does
not influence the relationship between sustainability
disclosure and firm value. One plausible explanation
is that profitability is a dominant factor in investor
decision-making. Investors tend to be highly sensitive
to profitability signals, and firms demonstrating strong
profitability already convey a powerful positive
message to the market. In such cases, additional
information from sustainability reports may provide
limited incremental value or fail to significantly alter
investors’ perceptions of firm value.

Furthermore, Contingency Theory suggests that
other variables such as firm size, industry type,
institutional ownership, stock liquidity, or the quality
of corporate governance (GCG) may serve as more
potent moderators or mediators in this relationship
than profitability.

This study’s results corroborate those of Triyani
and Siswanti (2024); Amin et al.. (2023), who also
found that profitability was unable to moderate the
relationship between sustainability reporting and firm
value. ROA’s inability to mediate this effect may be

attributed to the standalone nature of sustainability
reporting, which is distinct from financial statements.
While financial statements reflect a company’s
financial performance and profitability according to
accounting standards such as PSAK and IFRS,
sustainability reports focus on a company’s
sustainable business practices based on Global
Reporting Initiative (GRI) standards.

Triyani dan Siswanti (2024) further explain that
investors increasingly consider not only profit but also
environmental and social factors (“people and planet™)
as important signals. This perspective is consistent
with findings from Julinda et al. (2022); Santoso et al.
(2023); Mukhzarudfa and Wiralestari (2022), all of
whom emphasize the evolving criteria by which
investors assess firm value beyond mere financial
profitability.

The Effect of ESG Disclosure on Firm Value,
Moderated by Profitability

The analysis reveals that the significance value of
the interaction term between ESG Disclosure and
Return on Assets (ROA) is 0.149, which exceeds the
0.050 threshold. This indicates that profitability, as
measured by ROA, does not moderate the relationship
between ESG Disclosure and firm value, as measured
by Price-to-Book Value (PBV). In other words,
profitability does not play a significant moderating
role in the effect of ESG disclosure on firm value. As
such, the fourth hypothesis (H4) is rejected.

These findings imply that, regardless of whether a
company is highly profitable or not, its profitability
level does not significantly strengthen or weaken the
influence of ESG disclosure on firm value. This result
can be interpreted through the lens of Market
Perception Theory. If the quality, credibility, and
relevance of ESG disclosure remain inadequate or if
market participants have yet to fully recognize the
long-term strategic benefits of ESG then the
interaction between ESG  performance and
profitability may remain insignificant. While ESG
practices may yield advantages such as improved
corporate reputation, reduced regulatory risk, and
greater innovation capacity, these outcomes are
typically realized in the long run. In contrast, investors
often emphasize short-term financial performance,
where profitability serves as the primary indicator. As
a result, profitability and ESG disclosures are
frequently viewed as separate, rather than integrated,
determinants in firm valuation.

This study’s results are consistent with prior
research by Adhia and Paramita (2025);



294 T. Wulandari, S. Hani, M. Sari | Journal of Applied Accounting and Taxation 10 (2) 276-297

Rahelliamelinda and Handoko (2024), who found that
profitability does not moderate the effect of ESG
disclosure on firm value within the energy sector.
Even in firms with strong profitability and high ROA,
ESG disclosure was not found to exert a significant
influence on firm value. This supports the notion that
capital markets, especially in developing economies,
tend to place greater emphasis on immediate, tangible
financial outcomes such as profit margins, revenue
growth, and dividend yield rather than long-term non-
financial indicators such as ESG performance.
Moreover, ESG-related initiatives are sometimes
perceived as increasing operational costs, which can
further diminish their perceived value from the
investor’s perspective. Thus, ROA may be ineffective
as a moderating variable in this context.

Nevertheless, contrasting evidence is provided by
studies conducted by Triyani and Siswanti (2024);
Arofah (2023); Zhou et al. (2022); Aditama (2022);
Lyan et al. (2021); (Yoon et al.,, 2018), which
demonstrate that ROA can indeed moderate the
relationship between ESG disclosure and firm value.
According to these studies, operating a sustainable
business often requires substantial capital investment
to comply with the standards set by ESG rating
agencies, such as Sustainalytics. This introduces an
economic trade-off between capital allocation for
sustainability initiatives and the pursuit of a higher
ESG rating. ESG disclosures also serve as an
important information channel for stakeholders,
providing insights into a company’s exposure to
material ESG-related risks and offering evidence of
concrete corporate actions and policies in response to
those risks. In such contexts, ROA may enhance the
perceived effectiveness and credibility of ESG
initiatives, thereby influencing investor sentiment and
firm valuation

Conclusion

The conclusion of this study is that sustainability
reporting has a positive and significant effect on firm
value, as measured by Price to Book Value (PBV), in
energy sector companies in Indonesia, while ESG
disclosure does not significantly affect firm value.
Furthermore, profitability, as measured by Return on
Assets (ROA), is unable to moderate the influence of
sustainability reporting or ESG disclosure on firm
value in energy sector companies in Indonesia.
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